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September  25,  2003  Audit  Number  02062 

Susan  Leal,  Treasurer 

Office  of  the  Treasurer  and  Tax  Collector 

City  Hall,  Room  140 

1 Dr.  Carlton  B.  Goodlett  Place 

San  Francisco,  CA  94102-4638 

Dear  Ms.  Leal: 

The  Controller’s  Audits  Division  presents  its  financial  audit  report  of  the  Statement  of  Cash 
and  Investments  of  the  Office  of  the  Treasurer  and  Tax  Collector  (Treasurer)  for  the  fiscal 
year  ended  June  30,  2003.  The  Statement  of  Cash  and  Investments  presents  the  total  cash 
and  investments,  and  safekeeping  items  under  the  control  and  accountability  of  the 
Treasurer  of  the  City  and  County  of  San  Francisco  (City). 


Results: 


June  30.  2003 

Cash  and  Investments: 

Cash  on  Hand 

$ 6,780 

Cash  in  Bank 

71,152,683 

Investments 

2.345.411.978 

Total  Cash  and  Investments 

2,416,571,441 

Safekeeping  Items: 

Bequests  and  Trust  Funds 

600,905 

Lease  Deposits 

24.869.588 

Total  Safekeeping  Items 

25,470,493 

Total  Cash,  Investments,  and  Safekeeping  Items 

$2,442,041,934 

We  found  that  the  Statement  of  Cash  and  Investments  presents  fairly  the  cash  and 
investments,  and  safekeeping  items  of  the  City  under  the  control  and  accountability  of  the 
Treasurer  for  the  fiscal  year  ended  June  30,  2003. 


Respectfully  submitted. 
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INTERNAL  AUDITOR  S REPORT 


San  Francisco  Board  of  Supervisors 
City  and  County  of  San  Francisco 

We  have  audited  the  accompanying  Statement  of  Cash  and  Investments  of  the  Office  of  the 
Treasurer  and  Tax  Collector  (Treasurer)  of  the  City  and  County  of  San  Francisco,  as  of  and 
for  the  year  ended  June  30,  2003.  The  Statement  of  Cash  and  Investments  is  the 
responsibility  of  the  Treasurer’s  management.  Our  responsibility  is  to  express  an  opinion 
on  the  Statement  of  Cash  and  Investments  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  auditing  standards  generally  accepted  in  the 
United  States  of  America.  Those  standards  require  that  we  plan  and  perform  the  audit  to 
obtain  reasonable  assurance  about  whether  the  Statement  of  Cash  and  Investments  is  free 
of  material  misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting 
the  amounts  and  disclosures  in  the  Statement  of  Cash  and  Investments.  An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  presentation  of  the  Statement  of  Cash  and 
Investments.  We  believe  that  our  audit  provides  a reasonable  basis  for  our  opinion. 

As  discussed  in  Note  A,  the  Statement  of  Cash  and  Investments  presents  only  the  total  cash 
on  hand,  cash  in  bank,  investments,  and  safekeeping  items  under  the  control  and 
accountability  of  the  Treasurer.  This  report  is  intended  for  the  purpose  of  providing 
information  as  required  by  Section  26920(b)  of  the  California  Government  Code  and 
Section  10.6-3  of  the  San  Francisco  Administrative  Code.  Our  audit  does  not  include  an 
evaluation  of  the  performance  of  the  Treasurer’s  investment  portfolio. 

In  our  opinion,  the  Statement  of  Cash  and  Investments  referred  to  above  presents  fairly,  in 
all  material  respects,  the  cash,  investments,  and  safekeeping  items  of  the  Treasurer  for  the 
fiscal  year  ended  June  30,  2003,  in  conformity  with  accounting  principles  generally 
accepted  in  the  United  States  of  America. 

CONTROLLER’S  AUDITS  DIVISION 


Noriaki  Hirasuna,  CPA 
Director 

September  25,  2003 

Staff:  Elisa  Sullivan,  Audit  Manager 
Leon  Valle,  Jr. 
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Statement  of  Cash  and  Investments 
For  the  Fiscal  Year  Ended  June  30,  2003 


Account  Title 

Cash  and 

Safekeeping  Items 
in  Treasurer’s 
Vault 

Cash  and 
Securities  on 
Deposit  with 
Banks  and  Trusts 

Total 

Cash 

Cash  on  Hand 

S 6,780 

$ 6,780 

Cash  in  Bank 

$ 71.152.683 

71.152.683 

Total  Cash 

6,780 

71,152,683 

71,159,463 

Investments 

Federal  Home  Loan  Mortgage 

Corporation  Discount  Notes 

105,864,974 

105,864,974 

Federal  National  Mortgage  Association 

Discount  Notes 

122,637,397 

122,637,397 

Negotiable  Certificates  of  Deposit 

516,005,827 

516,005,827 

Treasury  Bills 

656,450,000 

656,450,000 

Treasury  Notes 

944.453.780 

944.453.780 

Total  Investments 

2,345,411,978 

2,345,411,978 

Safekeeping  Items 

Bequests  and  Trusts 

San  Francisco  General  Hospital 

Augusto  Brunetti  Bequest 

166 

166 

Laguna  Honda  Hospital 

William  L.  Lenahan 

211,213 

211,213 

Marie  Lewis  Gift  Fund 

72,336 

72,336 

Hazel  I.  Putnam 

1,227 

1,227 

Miscellaneous  Gift  Fund 

118,863 

118,863 

Recreation  and  Park  Department 

Gilliland  Bequest 

182,363 

182,363 

Mildred  Martin  Bequest 

7,182 

7,182 

Department  of  Human  Services 

Mary  Arcuri  Account 

2,163 

2,163 

Federal  Home  Loan  Bequest 

392 

392 

War  Memorial 

P.P.I.E.  Scholarship 

5.000 

5.000 

Total  Bequest  and  Trust  Funds 

600,905 

600,905 

Total  Lease  Deposits 

24.869.588 

24.869.588 

Total  Safekeeping  Items  (Note  1) 

25,470,493 

25,470,493 

Total  Cash,  Investments,  and  Safekeeping  Items 

$25,477,273 

$2,416,564,661 

$2,442,041,934 
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NOTES  TO  THE  STATEMENT  OF  CASH  AND  INVESTMENTS 


NOTE  1. 


A.  The  Financial 
Reporting 
Entity 


B.  Basis  of 
Presentation 


SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 


The  Statement  of  Cash  and  Investments  presents  only  the  cash  on 
hand,  cash  in  bank,  investments,  and  safekeeping  items  under  the 
control  and  accountability  of  the  Office  of  the  Treasurer  and  Tax 
Collector  (Treasurer)  of  the  City  and  County  of  San  Francisco 
(City).  The  Statement  of  Cash  and  Investments  is  not  intended  to 
present  fairly  the  financial  position  and  results  of  operations  of  the 
Treasurer  or  of  the  City. 

The  Treasurer  is  responsible  for  the  custody  and  investment  of  the 
public  funds  of  the  City.  The  Treasurer  is  authorized  to  conduct 
these  functions  by  the  California  Government  Code  Section  53600 
et  seq.  and  the  San  Francisco  Administrative  Code,  Section  10, 
under  investment  policies  established  by  the  Treasurer  and  filed 
with  the  City’s  Board  of  Supervisors.  The  funds  are  mainly 
invested  in  low  risk  investments  such  as  United  States  government 
securities.  The  Treasurer  also  provides  a safekeeping  service  for 
the  City,  where  city  departments  may  deposit  securities  and  other 
assets  in  the  Treasurer’s  vault. 

Cash  and  Deposits 

The  California  Government  Code  requires  California  banks  and 
savings  and  loan  associations  to  secure  the  City’s  deposits  not 
covered  by  federal  deposit  insurance  by  pledging  government 
securities  as  collateral.  The  market  value  of  pledged  securities 
must  equal  at  least  110  percent  of  the  City’s  deposits.  The 
collateral  must  be  held  at  the  pledging  bank’s  trust  department  or 
another  bank,  acting  as  the  pledging  bank’s  agent,  in  the  City’s 
name.  All  of  the  banks  with  funds  deposited  by  the  Treasurer 
secure  deposits  with  sufficient  collateral. 

Investments 

The  Treasurer  makes  investments  in  securities  for  a pooled  money 
investment  account  with  financial  institutions  and  for  individual 
investment  accounts  that  are  not  invested  through  the  pooled 
money  investment  account.  The  securities  in  the  accompanying 
Statement  of  Cash  and  Investments  are  reported  at  fair  value  in 
accordance  with  the  Government  Accounting  Standards  Board 
Statement  No.  31,  Accounting  and  Financial  Reporting  for  Certain 
Investments  and  for  External  Investment  Pools.  The  statement 
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requires  government  entities  to  report  investments  at  fair  value  in 
the  balance  sheet  or  other  statement  of  financial  position.  Fair 
value  is  the  amount  at  which  an  investment  could  be  exchanged  in 
a current  transaction  between  willing  parties,  other  than  in  a forced 
or  liquidation  sale.  The  following  table  summarizes  the 
investments  stated  at  cost  and  fair  value. 


Schedule  of  Investments 
Stated  at  Cost  and  Fair  Value 
For  the  Fiscal  Year  Ended  June  30,  2003 


Investment  Type 

Federal  Home  Loan  Mortgage 
Corporation  Discount  Notes 
Federal  National  Mortgage 
Association  Discount  Notes 
Negotiable  Certificates  of  Deposit 
Treasury  Bills 
Treasury  Notes 

Total 


Cost  Fair  Value  (a) 


$ 105,510,652  $ 105,864,974 


122,652,544 

516,046,091 

653,533,406 

921,066,770 

$ 2,318,809,463 


122,637,397 

516,005,827 

656,450,000 

944,453,780 


$ 2,345,411,978 


(a)  The  fair  value  amounts  do  not  include  accrued  interest  of  $7,541,670. 


C.  Safekeeping  The  Treasurer  also  holds  safekeeping  bequests,  trust  funds,  and 

Items  lease  deposits  for  other  city  departments.  The  bequests  and  trust 

funds  consist  of  stocks  and  debentures.  Those  instruments  are 
valued  at  par,  cost,  or  market  value  at  the  time  of  donation. 
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cc:  Mayor 

Board  of  Supervisors 

Civil  Grand  Jury 

Budget  Analyst 

Treasury  Oversight  Committee 

Public  Library 

KPMG  LLP 


